
Change of Use of Real Property as restricted under 24 CFR Section 570.489(j)

Proposed Change of Use of Real Property

Is the Property under 
the Control of the 

UGLG, including its 
subrecipients?

Was the Property 
acquired or improved 
with CDBG funds in 
excess of $100,000?

Is the CDBG grant still 
open or has it been 

closed out for fewer than 
five years?

Has UGLG provided 
notice to affected citizens 

and an opportunity to 
comment?

Has UGLG determined, after 
consultation with affected 

citizens, it is appropriate to 
change use to non-qualifying 

use?

Does the new use qualify as 
meeting a CDBG national 

objective and is not a building 
for the general conduct 

ofgovernment?

Has the CDBG grant 
been closed out?

Reimbursement must be made by 
UGLG. State determines whether 
reimbursement goes to local or 
State CDBG program as grant 

funds.

Reimbursement must be made by 
UGLG to the State CDBG Program 

as return of grant funds.  

May not proceed with the 
change of use.
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Change of Use is Exempt from 
federal rules.  If funds are collected 

they are CDBG program income.

May Proceed with change of use. 
Property is no longer subject to any 

CDBG requirements.

May proceed with the change of use 
without recapture. CDBG 

requirements continue to apply.

No

9/26/2006


